Joint Press Release

Navajo Nation Office of the President and the Vice President
Navajo Nation Office of the Speaker
Navajo Nation Office of the Chief Justice

FOR IMMEDIATE RELEASE Jared Touchin (OPVP) 928-871-6497
September 13, 2019 Byron C. Shorty (00S) 928-287-2085
Karen Francis (OCJ) 928-871-6920

Navajo Nation FY 2020 Comprehensive Budget signed into law
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WINDOW ROCK - On Friday, Navajo Nation President Jonathan Nez, Vice President Myron Lizer, 24"
Navajo Nation Council Speaker Seth Damon, Council Delegate Amber Kanazbah Crotty, and Associate
Justice Eleanor Shirley gathered at the Veterans Memorial Park in the capital of the Navajo Nation, for a
signing ceremony to officially adopt the Navajo Nation’s Fiscal Year 2020 Comprehensive Budget.



“Early in the budget process, Vice President and | stood on the principle that we, as a government, have
a fiduciary responsibility to account for public funds, to manage finances wisely, and to plan for the
adequate funding of services desired by the Navajo People. In keeping with this principle, the FY 2020
Comprehensive Budget will provide for services to our Navajo people, including our elders, children, and
veterans. We did not use the presidential line-item authority with this budget, and that is a symbol of
the three branches of government working together to develop this budget,” said President Nez, while
also calling for the Nation to approve a five-year Capital Improvement Plan prior to considering the
budget for the next fiscal year after 2020.

The 24th Navajo Nation Council approved budget resolution CS-30-19 on Sept. 3, by a vote of 16-4. The
budget legislation was sponsored by Council Delegate Raymond Smith, Jr., who also serves as the Vice
Chair of the Budget and Finance Committee.

“First, | wish to thank President Nez and Chief Justice Jayne for joining the Navajo Nation Council in
creating this budget. Our stewardship over the Navajo people’s resources has always been carried out
with our nation’s future in our minds. The Navajo Nation Council looks now to 2021 and beyond so that
we can strengthen the nation’s position based on local needs. Council Delegates will continue to bring
the priorities of our Navajo communities to the nation and we will continue to work together to develop
the most effective solutions. This budget reflects a collaborative effort. On behalf of the 24th Navajo
Nation Council, | wish to thank everyone that helped create the fiscal year 2020 budget,” said 24"
Navajo Nation Council Speaker Seth Damon.

“Ahéhee’ to the 24th Navajo Nation Council, Speaker Seth Damon, President Jonathan Nez and Vice
President Myron Lizer for diligently working to approve a comprehensive budget for Fiscal Year 2020.
Specifically, I'd like to thank our leadership and the Navajo People for the funding appropriated to the
Judicial Branch. The goal of the Judicial Branch is to provide justice and the approved budget will be
used for the necessary tools and services that the Navajo people need in regards to Judicial Branch
responsibility and duties,” said Chief Justice JoAnn B. Jayne.

Some notable appropriations included in the budget include the following:

e An additional S1 million for the Navajo Department of Aging and Long Term Care Services for
each of the five agencies

e Up to $2 million for chapter officials compensation, which was previously unfunded in previous
budgets

e Two-percent General Wage Adjustment for employees and chapter administrative employees

e Nearly $664,000 for the Navajo Energy Office

e Nearly $632,000 for a gravel pit site development

e Additional $100,000 for a prosecutor for Dzit Yijiin District

e Additional $617,000 for unmet needs for Criminal Investigations

“The Navajo Nation will face revenue shortfalls in the coming years but working together with the
Navajo Nation Council we will find ways to address the need of providing services to the Navajo People.
We continue to stand by our positions of staying within our budgets, being fiscally responsible, and



reviewing our financial system while maintaining our service level to the Navajo People and those that
work with the Navajo Nation government. We trust the Legislative and Judicial Branches will join us in
working within our budgets and being fiscally responsible for the funds entrusted to us,” Vice President

Lizer stated.

“Everyone got to work. Starting with the audit on fiscal year 2018 then proceeding with revenue
projections. Division directors and program managers created their budgets with guidance from the
three branch chiefs and the council’s oversight committees. This is the first year federal funding has
been included so that we have a more complete picture. It took council less than half a day to approve
the budget once it passed the Budget and Finance and Naabik’iyati’ Committees. | commend all those
involved, particularly the Office of the Controller and the Office of Management and Budget, for working
together,” said Budget and Finance Committee Chairman Jamie Henio.

The Navajo Nation’s Comprehensive Budget will take effect on the first day of the new 2020 fiscal year
on Oct. 1, 2019.
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THE NAVAJO NATION

JONATHAN NEZ | PRESIDENT MYRON LIZER | VICE PRESIDENT

Septemyber 13,2019

Seth Damnon, Speaker

Council Dilegaes

24% Navajo Nagion Council

MO Box 3390

Window Rock, Navajo Natoa (A7) 86515

RE: Navajo Natlon Fiseal Year 2020 Comprebemsive Buadget, CS-30-19

Dear Speaker Damon and Comncil Dielegates.

On behalf of the Navajo People and all Navajo Nation employees, we thank 50w for pussing the
Navajo Nason's Compechensive Hudpet foe Fiscal Year 2020, The prompt passage of CS-30.19
i & wstament %o the dadicaton and devotion of the Sunding Comminions in reviewieg asd
preparing ¢ach Beaoch's budiget for fimal review. A special thank you 0 Councl Delegate
Raymond Smizh for shepderdng Bhe 1Y 2000 budget throsgh he logiststive process,

Early @ the dudget process we stood om (he primcaple that we. as a government, have a fiduciary
respomaibulity 10 account for public funds, 10 marage fimances wisely, and 10 plan for the adajuste
fnding of services desinad by the Navajo People. In keeping with this principle. the FY 2000
comprehenaive budget will peovide Sor services o our Navajo people, iscluding our ckders,
children, aad veteram.

There mrv two matiens we woekd [l s raine afler reviewing CS-30-19. First, over the past wvend
fhscal years the Navajo Nasos bas warved 12 NNLC. §§ X215 and 860 due to the unavailabilicy
of a Copial Impeoverscest Plan Previowly @ Navajo Natlon Cousncill pessed o Capitd
Improvement Plan but dee o some confusion that Plan was pliced on hold. We propone werking
together with the Nanajo Nution Counall w0 develop 3 mew Capital Maprovessent Plan, as detailad
in the Appropoations Act, % sddress the seods of the Naton The Divimion of Comesanity
Development willl lead the development of 2 Plan with the sssissance of the Office of the Comroller
and e Office of Managemont sed Budget. Working together, with the Ninvajo Nation Council
over the next Fiscal year, we will address this impontant noed for the Navajo Natien.

Second, concersing the Sirective seganding Navajo Natioe Chagrier’s snmet, we continne 1o b
commitiod o adiresung the noeds of our Chapiers and following the spinit of the Grecive we will
work sowund o Capetal Brrgeovemont Fand Mlan whikch should address this ssse. With the Navgo
Nathon Council's suppoet, we can work togethes 1o abdeess mmany of the Nation™s nocds through
cereful. strategic plasning.



The Navago Natioa will face revesse shoetfalls in the coming years but working together with the
Navago Nation Couecil we will find ways % address the noed of providing services o the Navajo
People. We continue 10 stand by our positions of staying within cur budgees. being fiscally
responsible, and reviewlag our financial system while maintaining owr service level 10 the Navajo
People and those that woek with the Navajo Natwo government. We trust the Legislative and
Judicial Branches will join us in woeking withis our budgets and being fiscally responsible for the
fends cnarusiod 1o us. Thank you.

Sincerely.

-T2 Nep Mupin p{y\
Jomathaes Nez, President Myroa Lizer, Vice Presidess
THE NAVAJO NATION THE NAVAJO NATION

PUST OSFRE POX 240 | WINDOW RDOK, AZ Stvpg | PHONE: {0080 oo | TAX: (98} 80 goay



C5-30-19

RESOLUTION OF THE
NAVAJO NATION COUNCIL
24™ BAVAJO NATION COUNCIL -~ First Year, 2019

AN ACTION
RELATING TO BUDGET AND FINANCE COMMITTEE, NAABIK' IYATI' COMMITTEER,
AND NAVAJO NATION COUNCIL; APFROVING THE NAVAJO NATION FISCAL YEAR
2020 COMPREHENSIVE BUDGET; WAIVING 12 N.N.C. $§5 820(I) AND 860,
COUNCIL RESOLUTION CF-07-11, AND 12 N.N.C. 85 2001 et »eq.

BE IT ENACTED:
SECTICN ONE. AUTHORITY

A. The Navajo Nation Council is the governing body of the Navajo
Nation. 2 N.N.C, S102(N).

B. The Naabik’iyiti’ Committee is5 assigned proposed resolutions

that require final action by the Navajo Nation Council. 2
N.N.C. $1641A)(9).

C. The Budget and Finance Committee shall make recommendations
concerning the budget and submit It to the Navaje Nation
Council for deliberation and approval. 12 N.N.C. §840(A).

SECTION TWO. ADOPTING NAVAJO NATION FISCAL YEAR 2020 BUDGET

The Kavalo Nation hereby adopts the Navajo Nati Fiscal Year 2020
Comprehensive Budget as follows:

A. The Bavajo Nation approves the appropriation of 12% of the
Fiscael Year 2020 revenue in the amcunt of $23,385,000 to the
Navajo Nation Permanent Fund; 4% of Fiscal Year 2020 reverue
in the amount of $7,795,000 to the Navaio Veterans Trust Fund;
2% of Fiscal Year 2020 revenue in the amount of §3,897,000 to
the Navajo Nation Land Acquisition Trust Fund; $2,000,000 of
Fiscal Year 2020 revenue to the Capital Outlay Match Funding
Special Revenue Fund; 32,000,000 of Fiscal Year 2020 xevenue
to the Water Rights Claim Fund; and $12,400,000 of Fiscal Year
2020 revenues to the Diaé Higher Education Grant Fundg,

B. The Navajo Nation heredby approves the apprepriation of
$1,253,069,202 as the Navajo Nation Fiscal Year 2020 Operzating
Budget, as aset forth in the attached Exhibit A, which
constitutes $163,200,000 of General Funds, $22,500,000
indirect Cost Credit; $12,400,000 in Higher Education set aside
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C§-30-19

funds; 86,946,207 Personnel Savings Punds: SB84,505,383
Proprietary Fund; 878,905,642 Fiduclary Funds; $43,767,992
Special Revenue Intermal Funds: $3,.800,000 External Fund Cash
Match (General Funds); § 3,000,000 Capital Cutlay Match Funds;
and $834,041,978% Special Revenue External Furnds, summarized as
follows:

1. Legislative Branch: $16,836,333 as the Navajo Nation Fiscal
Year 2020 Operating Budget, as set forth in the attached
Exhibit B, which includes §14,892,73% General Fund Revenue;
$1,291,833 indirect Cost Credit; $2,5C0 Proprietary Funds;
$649,261 Personnel Savings Fund; $ 0 Fiduciary Funds, $ 0
Special Revenue Internal Funds:; $ 0 Special Revenue
External Punds, for the Navaje Ration Council, various
Standing Comnittees, Doarda, cormiasions, offices,
progransa, and activities within the Legislative Branch.

2. Judiciasl Sranch: $19,857,398 a3 the Navajo Nation Fiscal
Year 2020 COperating Budget, as set forth in the attached
Exhibit C, which includes $14,924,653 of General Funds;
$150,104 Indirect Cost Credit; $ 0 Proprietary Funds; § 0
Fiduciary Punds: §_C Speclal Revenue Internal Funds and
$4,782,641 Special Revenue External Funds, for the Navajo
Nation Supreme Court, district courts, £femnily courts,
various offices, programs and activities within the
Judicial Branch.

3. Executive Branch: $631,190,717,730C as the Navajo Nation
Fiscal Year 2020 COperating Budget, as set forth in the
attached Exhibit D, vhich includes $117,567,464 of General
Funds; $14,465,466 Indirect Cost <Credit; $12,400,000
Higher Education Set Aside Funds; $6,048,046 Personnel
Savings Pund; $84,502,883 Proprietary Funds; 578,905,642
Fiduciary Funds; 83,800,000 External Fund Cash Match;
$43,767,952 Special FRevenue Internal Funds; and,
$829,259,337 Special Revenue Externsl Funds; for the
various divisions, departments, prograns and offices
within the Executive Branch.

4. Fixed Costs: $22,657,741 which includes 815,815,144
General Funds, $6,592,597 Indirect Cost Crediz; and
$250,000 Perscanel Savirgs fund as set forth in the
attached Exhibit E.

S. Capital Inmprovement Funds which Aincludes §3,000,000

Capital Outlay Match, to be used at the Chapter’'s
discreticn, with the exception that these funds are not to
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C5-30-19

be used for yecurring expenses, as set forth in the
attached Exhibitc F.

6. Chapter Non-Administrative Costs: 511,998,969 for mnon-
administrative costa. This does not include chapter
official’s stipends, permanent parsonnel costs, and travel
expenses of chapter officials and chapter staff,

7. External Funds Cash Match: $3,800,000 for external funds
cash match obligations for grant agreements and contracts.

The FY 2019 External Fund Cash Match, BUs 118024,
unexpended fund balance shall be carried over to Y 2020
to maintain a fund balance for cash match needs during the
2020 Fiscal Year.

The Navajo Nation Resolution, CF-07-11, Escablishing and
Designating the Personnel Acccounts Savings as Restricted
Carryover Funds to be Used for Administering end Maintaining
the Classificaction and Pay Plans by the Departnent of Persoanel
Masagesent and Further, Isplenencing a Noratorium on Any Future
Pzoposed Budget Revisiona and/or Re~Allocations From the
Geaneral Fund Personnel Accounts Saving, establiished o
moratorium on any f{uture proposed Budget Revisions and/or
Reallocations from the General Funds Personnel Accounts
Savings and required those Savings go 0 an annual General Nage
Adjustaent, step increase and other salary adjustments to the
Pay Plan; in addition, zhat any excess or surplus funds shall
be deposited to the Unreserved, Undesignaoted Fund Baslance
(UUFB) . The Ravajo Nation Contreller projects the Perscanel
Lapse amount 48 § 9,141,%03. The Navajo Nation adopts a Ceneral
Nage Adjustment, Exhibit G, and waives the regquirement of
excess and surplus funds oeposit o the UUFE and heredy
approves funding from the Fiscal Year 2020 Perscnnel Savings
Fund as follows:

1. General Hage Adjustment - 2% (Exhibit G) §2,193,65%¢6
2. ChapterOfficial Stipends $1,000,000
3. Legisnlative District Assistants, BUP 101034 §199,261

a. For perasonnel
4. Officeof the Speakez, BUS 101015 §450,000

a. To hire an energy policy consultant
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. T¢ hice a Radiation Exposure Compensation
Act Lobbyist $250,000

S. 0fficeof the Navajo Tax Cosmmission, BUY 106001 485,000
a. Travel, Space Rental, Office Supplies
6. Retirenent Plan Account, BUS 118018 $250,000
7. Navajo Energy Office, BU# 115039 8663,588
a. For Personnel
8. Veterans Adniniscration, BU# 103015 §1,1%3,245
a. For nev central office bullding
9. Resource Enforcement, BU4 115027 §500,025%
10, Office of the Controller, Purchasing. BUS 1C7020
a. For personnel overtine 314,819
11. Navajo Department of Transportation, BUS 121004 $631,869
a. Dept, ©f Roads -~ For gravel pit site development
12. DALTCS, BU#'s 113010-15 1,000,000
a.To be distributed as follows:
{. Adninistration, $75,000
Li. DALTCS Chinle, %185,000
iii. DALTCS Fort Oeflance, $185%,000
iv. DALTCS Crownpoint, $185,000
v. DALTCS Shiprock, 81835,000
vi. DALTCS Tuba City, $185%,000

13, Prosecutors BU4 304005 $100,000 for Dzilth Yijiin Court
Prosecutor; $617,069 for BUM 116011 Criminal Investigation
unmet need; $282,931 f(or Department of Corrections BUS
116C14,
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The Navajo Nation hereby approves the carryover of excess
indirect Cost Credit, if any, from Navajo Nation Fiscal Year
2019 into Fiscal Year 2020.

The Navajo Nation hereby approves the carryover of unexpended
Capital Improvement Project Fundas frem Fiscal Yesr 2019 to
Fiscal Year 2020.

The Navajo Nation hereby approves any casrryover of Genoral Fund
urexpended balances from Navajo Nation FPiscal Year 2019 into
Fiscal Year 2020:

1. 35,000,000 for cthe Government 8Sranches (Executive,
Legislative, Judicial) from thei: cespective unexpended
balances, if available, as follows:

a. Executive: $3,000,000

The Division of Community Development ashall receive
priority allocation of $1,000,000 o cover chapter
meeting stipends of the 110 Chapters of the Navajio
Nation.

b. Llegislative: $£1,500,000
¢. Judicial: § 500,000

2., Cther unexpended operating fund balances for Divisleas,
Departnents and Progzans listed in EBxhibit N.

The ¥avajo Ration hereby approves that the remaining ancunt of
non-recurring funds as determined by the Office of zthe
Controllier, that is $.10,958,58) be placed in the Permanent Fund
Contingency, BUS 107032, for use during FY 2021 budgeting.

The Navajo Nation approves that 521,000,000 of the FY 2019
Undesignated, Unreserved Fund Balance be set aside for use in
the FY 2021 budget process due to lmpending projected reverue
reductions,

TheNavajo Nation Council and its atanding committeos, through
its oversight authorities, are responsible to the Navajo Natica
T¢ ensure that the Navajo XNation Civisions, Departments and
Programs provide timely, professional, updated, appropriate
services to the Navajo Pecple. One very pragmatic, effective
method to essure quality services is to prompt the Divizions,
Departments and Programs through the use of Conditions of
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Appropriations. Condition of Agpropriacion means & condition
piaced or an appropriation or expenditure by the Navajo Natlien
Council at the time the appropriation or expenditurze is made,
which requires performance of a specific task by a progranm
within a specific time period within the fiscal year., The
condition requires the performance of specific tasks within
the ti=e pericd set out by the Navajo Nation Council. Failure
to perform within the specified time pericd may resul:s in
restrictions on futuze expenditure of the funds until the
condition is met. 12 N.N.C. §810(l), amended by CS5-52-17. The
Navaje Nation Council has included Cenditicns of Appropriation
in the 2020 Cosprehensive Budget. These Conditicas of
Appropriations are attached as Exhibit I. The Navajo Nation
Council hereby adopts the Conditions of Appropriation
identified in Exhibit I.

The Ravajo Natlion hereby approves the Leglislative Concerns for
Navajo Nation Fiscal Year 2020, as set forth in the attached
Exhibit J.

The Navajo Nation hereby acknowledges that all federal, state,
ard local govornment funds addressed in the Navajo Nation
Fiscal Year 2020 Comprehensive Budge: are provided primarily
for information purposes, o5 directed in the Budget
instructions Manual, and shoulcd not be deened to linit the
expenditure authority for any pzogran, provided additional
funds are accepted pursuant to 2 N.N.C. §164(B), 2 MN.N.C,
$301(B}(15), and 2 N.N.C. S$TC1{A)(10).

The Navaje Racion hezeby asuthorizes nonthly drawdowns of all
funds deposited into BIA Account, PL7341701, Navajo Tribe,
Arizeona/New Mexico, which are considered Navajo Natien Genecal
funds as part of the overall revenue projection for asupport of
the operations of the Navajo Nation Government.

The Navajo Nation hereby authorizes the 0ffice of Management
and Budget to carry-over avallable budgel ancurts Lo cover any
prior year opon contracts carried into Fiscal Year 2020 by the
Office of the Controller. Purther, the Office of the
Controller shall ensure that the dadgeted funds cazzied over
are used specifically, and only for, those cpen cncumbrances.
The Office of the Controllier shall also inform the 0ffice of
Nanagement and Budget, in wziting, of any coencelled or reduced
prior year open encusbrances 22 that the 0f{fice of Managesent
and Budget can nake the appropriate budget adjustments,

The Navajo Nation hereby directs the 3ranch Chiefs of the
Executive, legislative ana Judicial Branches to prioritize the
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unmet needs of tLheir respective DBranches and to prepare
sppropriate budgets for such prioritized rneeds for
consideration by the sppropriate Standing Cosmittee with
oversight for potential supplemsntal appropriations in Fiscal
Year 2020, in accordance with 12 N,.N.C. § 820(L).

O. TheNavajo Nation hereby waives 12 N.N.C. 68§ 820(2) and 860 for

the purpose of passing & coaprzehensive budget because the
Capital Improvement Plan is not available.

P. The Navajo Nation hereby waives 12 N.N,C. §§ 2001 et seg. in
order to allew chapters to use Capital Cutlay Match Funds as
described in pazagraph B.5, above.

Q. TheNavajo Nation heredy approves the Fiscal Year 2020 Budget
Cetail, included as Exhibit K.

SECTION THREE. DIRECTIVE TO THE OFFICE OF MANAGEMENT AND BUDGET

A, TheNavajo Nation directs the Office of Managesent and Nudget
to recalculate the final monetazry totals such that the figures
conforn Lo the apendnents passed by the Ravajo Nation.

3. TheNavajo Nation directs the Office of Managenment and Budget
to make any other changes to the exhibits such that they
conform to the amenaments passed by the Navaje Nation Council.

SECTION FOUR. DIRECTIVE RECANDING THE UNMET NEEDS OF THE NAVAJO
NATION CHAPTERS

The Bavajo Nation Council hereby directs that the Navajo Nation
Chapter unmet needs, os identified by the oversight committee
{iscal year 2020 Navajo Nation supplemental revenues Lfncluding the
OUFB, settlement proceeds or any other source of additional
fundinrg.

SECTION FIVE, EFFYECTIVE DATE
The Navaje Naticn Fiscal Year 2020 Comprehensive Budget eracted

herein shall be effective pursuant %o 2 N.N.C, 8§ 164(A)117) and
221(B).
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I hereby certify that the foregoing resclution was duly consldered
DY the 24" Navajo Natios Councll ot a duly called meecing im Window
Rock, Navajo Xation (Arizonal, a: which & QuUOtum was present and
t2at the same was passed by a vote of 1§ in Favor, and 04 Opposed,
oa this ™ day of September 2019%.

n, Speaker
on Cowncll

Motion: Honcrable Eanund Yazrzie
Second: Homorable Mark A. Freelana

Speaxer Seth Damon not voting

ACTION BY THE NAVAJOOD NATION PRESIDENT:

1. I, hereby, 3sign into law the
foregoing legislation, pursuant to

2 N.¥.C. § 1005 {Cj{i0), on this

1D day of SeQ¥lmaes |, 2015

> ¥ 2N A/e-l ’?"‘é’“

J chan YNez2, Fresident
Navajo MNatian

2., I, hereby, veto the foregoing
leglelation, pursuant to 2 N.0.C. §
1005 {CHi31), on this day
of , 2019 for the
feason(s) expressed In the attached
ietter to the Speaker.

Jonathan Nez, FPresident
Navajo NHation
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C$-30-19

3. I, hereby, exercise line-iten veto
pursuant to the 2010 Certified
Initiative, over the supplemental
apprepriaticns approved hereln by
the Navajo Nation Council; on this

day of , 2019,

Jonathan Nez, President
Navajo Nation
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EXHIBIT F

The Navajo Nation
Fiscal Year 2020 Capital Budget Summary
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THE NAVAJO NATION

Fo = "
JONATHAN NEZ | PRESIDENT  MYRON LIZER | VICE PRESIDENT "'M

Memorandum:
Date August 18 2019

To Honorabie Jonathan Nez Presdent
OMce of He Presdent/Vce Presicent

Honorabie Seth Damon. Speaner
Navae Nason Counal

Honcrable JoAnne Jayre Chef Justice
Judical Brancs

Honorable Jame Menwo. Charpaisen
w“FmQ—vp\ﬁ '
/ =r
Theougn Commec Beyal Deotior -
Office of Managemant

MMM

Cepatment of Perscnnel Management

Feom &x‘%ﬁ

Office of Controiler
Subyect Personne Lapse Projecton

The Offce of the Controler has compded the above referenced document (Exhibn A)

1. As of August 2, 2018 the projected Perscnnel Lapse amount & $6 141 803
The Assumptions in which this schodule takes nito account are as follows
a This schedule s based oo the assumpson that the vacant postions wil
continue 10 sty vacant unti 09/30/18
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b This schedule assumes that al the Depanment of Youth temporary
omployoes wil utize all the dollars curmently budgeted n their programs.
€. This schedule also assumes that sl the overtime currontly budgeted will be
utilred fuly
d  Ths schadule reserves the remainng budget available for the Moadstart
supplemental There are a number of parmanent PosSoNs within thes
DUSINGSS undt
e Aso, this schedule is taking nlo consideration any judgments or settiements
related 1o payroll that General Fung programs may ncu before e end of the
y=ar
I Any budgeted amount withs the Merfl pay of DONUS Pay Of S8 Ncrease ine
fems are also considered 10 be fully utiized before e end of the year
g Wahin the schedule there are three extra days that are accounted for which
reflact the number of extra days that the Navajo Naton works in thes fscal
yoar
2 = addition with dacussons with the Ofce of Management and Budget and
Degartment of Personnel Management there are three optons avadable The attached
£ xhibit B there are the hiree opbons for conudenation for Fiscal Year 2020 The opbon
in which we have recommended = option #1

nmmmmmwmw“umwm

CC Paunon Craoe Shed of Sl Ofce of Possdent Vion Mrasdnnt
Lashmer Too, Creef of Sta® Ofica of he Speaker
Saegnan £ty Cout ADMOETIG Jadcu Brarcn
e

SAVAMENATION O O ITHECONTROLLER
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EXHIBIT A

THE NAVAJO NATION
Estimated Personnel Savings-Budget ve Actual. GENERAL FUND
Fiscal Year 2019
August 2. 201%
Analysis of 22 PPE's (1001 - BOZ20YH)
22 Actupl Projectied Yewr Projected Year
Groas End Expormes End Balancos
_Gross Budget | Payroll
LEGESLATIVE:
Personrel 8627772 0. 29490 7535 300 1,102,471
TaxewBerafts 3.5606 768 2,793 A24aT N 1757
Sut-totet 12.226 539 S.0M1088 wmm 1AS4 228
JUDMCIAL :
Personnel 9.542.187 7211000 B 820 422 210
Taves/Berafts 4311 806 336,702 4 036 604 27
Sun-woead 13451 92 10,587,702 12857117 796875
EXECUTIVE
Parsonnet 64 312 002 AS4M 870 £4 305080 #6896 509
Taros/Benefts 20850158 20 381 740 24 31,790 2510366
Sub-total 91202158 a5 828419 78,054 882 12507278
GRAND TOTAL S196.002 450 AT $102.1 24310 $14.758309
DOY - Temporary $531.337 1Y)
OTMolidaySomm/Merit 814199 2)
Headatart $)ea1 60
Idgemants Settiements $719.2% (1)

¥ stimated Personnel Lapse $9.141 503

(1) nchedes 9 4% fringe benefit

Q) mckudes 43 9% fringe benefits
Lo ¢ !Muommﬂﬂﬁlmmm-‘m
SURECT TO CHANGE. THIS IS5 JUST AN ESTIMATE,

Prepared By Generdl Account ng
on/29/19



BRANCH owax | ewr | totam L TOTAL AMY AT TOTAL AMOUNT
Leecutve Branch 3 0o 1 49K 1788w 00| devemon] 258262700
sedicim B orch 100% 192 27547200 | 14140900 416.88) 00
Logrdative B e b 3 00N 144 JO4.07% 0O 94,891 00 UK W 20
TOTAL 1436 226850800 | 102993600 | 329847400
Evecutive Branch | 2 SO% 4 L | esssaaa | esae0n00] 314675800
hacal Branch | 2 50% 1921 22956000 | 13784100 147,401 00
Legriatve Branh | 2 SOM 0] 170,144 (O .26 00 149,847 00
TOTAL | 1.836] 183679300 |  #3.01300 | 774380600
(xecutove Branch 2 00% 1.498] | s s2so0]  1nssesoo
atvciot Branch 2008 | %2 10,448 00 94.273.00 177921 00
Logislative Seanch | 2 00% | 136,586 00 6352600 | 20011200 |
T0TAL 1 1 1% LSOBAII 00 | 68508300 | 219369600




The Navajo Nation EXHIBITH
FY 2019 Cacryovers into FY 2020

aue Progrem Teke Amount Proposed Camyovers for the FY 2222 Garwenl Fund Dudget
$110 000 o«
femaretg G000, Alcrmeys. $50.000 or rerasning Dalance; and 6050, Omer
10%001 Nevao Natoe Counal balence  Contracthual Servces, $80.000 of rermaning Selerce
GO0, Supphes. 520,000 or remainy) Dalavce, 6520 Corauling.
ST70000 e §400,000 o revvesning Sadance, 0910, Other Conractusl Services,
g 520,000 or temanng balance. and 7110 Programa, $30 000 o
10918 Ofice of tre Spoacer bance remanng Selance
F0000 or 4720, Ofice Suppbes and Egupment, $20,000 or reemasning Selarce.
fATaNIng  &220, Non-Captal Assets $30 000 or semaining baslance; and 4410
109001 Elechon Asrwnataten  balance  Operating Supples, 520,000 or rermaining balance.
$200 000 o
Office of e Accitor ~ecareng
109004 Canreia balance 6520 Corautteg $200 000 of remanng balance
$100 000 o«
Nurvgerriop Land ey
107004 Commason balance 8520, Corsuteg, $100 000 of remaneg balance.
230 Persorad Travel, 350 000 o remarsng balance. 8520,
$20.000 o Comauling, $900.000 or remuning balasce: 9910, Other Cortractusl
Mamanry  Sovicss, $50 000 or semaining balance; T1 50, Programs, $30,000 or
107053 Nasticyay’ Cormmtios balence  remaning belance
$30.000 ov
Logaiative Diatrict B Laat’]
109004 Assatants baance X030 Persorwd Trawvel, $30 000 o romaning bwiance
$1.080 222
Ofica of Management 8nd o remaning S Admwiststion Buldng One av cuaity poblens of for & new
106001 Budget budding. Osyect code S000-Capwtal Outiey.
FY 2010 Camyower 10 1piace BOM00S, COMPUtes. Xeros copen. Yol
Navano Naton Lator Costs of NNLC membenahng ands slafl  And othe! needed sguament
W0 Carvrvago” 20897 ard boenture
Al Cary war amounts wil be remanag cparat ng balances i e
Dusiness Ut 112001, after seconcianion of Daances acour. Thess
Ramainng  funds are 4 the continued servoed for Davision of General Servioes.
Operating  This will snvsuse int of progects are compieted by end of e calender
1120Mm Adrwristypbon Belarce yawr g NEAGE
Al Coury ower amounts wil De samarsng operatng bainces n e
Dusiness unk 112000, ater seconciliaton of balances ocoer. Theas
Reamacing  1uads are Wy e 0Oninged servions e Neaancs Sovioes
rawranoe Sarvces Dept Opersting  Departrent This will eruse Sl of propects ave completed by end of
12003 ~ 0SD) Balance e calender pear
Al Carry ower amounts wil Be semaesng opersting balances o e
‘busress Wt 112007, afer reconciiaton of Balances ocour Thema
Homaang  unds are 9 he cortintd sonvoes e Ar Transpontaton
" Nevige A Trwvsponason  Opersting Depaniment. Ths wil onsuse Sl of projects ave completed by end of
12001 Cept ~ Baence  fe calenca peer, »
AN Carry ower arnounts will Do 10raingyg Ooersiing Dalasces » e
‘business o 112000, afer reconciiaton of Salances ocoar. Thase
Hovaisrang furchs sre Yo the contimuad sorvices e Facites Marionasie
Opevatng  Deparimest Tha wil ensure Bt of prosects ave completed by ond of
112008 F i ites Maraenarcs Samrte o caender yeer,
Remaning Al Cary over wil be remainng opersting balnces n e Suaness
Operating vt 112008 Indoemation Techaoiogy completon of DIT inbestuciure
112009 Dept of 1o Technatogy Dalasce progects

Page 1022



The Navajo Nation EXHIBITH
FY 2019 Carryovers into FY 2020

cue Dvwmion Progesm Tele Arncannt Propossd Carmyovers M 1he FY 2320 Garwess Pond Budget

AR Cacry 0wer amounts st bo rermsising operaing belances n e
busiross st 112010, sfer reconcliabon of balances ccor Thess
Hamaning  hunds are for e contrund servces S Recoess Management
Cparatng  Departmant. This wil ensere Mt of prosects ase completed by e of
1M200 00S Hecords Manager ot Baance  the calendi your
Al Crvyover amourts will bo Be Temaning operating Selance n
busrmss unit 117001 afer reconcliatons of Delances 0o These
Remareng  funds are for 1he nfonmenon Tedhnotogy assessment as the sub
Operiing  oFSces and 10 wngioment and corscidate one Case mansgermernt
1170001 Dss Admuratyaton Baance  sysiem

Al caryover amourts wil be e remanng operating Salsnce n
Remanng  busmess unt 117200, st reconcllations of balances oo These
Gonersd Assistnce & Openaing  funds ane lor Contracieal Services and Puthc Assistance tr dvect
“19702) 0SS Wellare Assalarce Balrce  services. * One wne fndng

Pagelot2



EXHIBIT I

FY2020
CONDITION OF APPROPRIATIONS

Comdition of Appropriation means @ comdition placed om an appeopviation ev expenditure by the
Narvago Nation Cowncil af the tiwe the appropeiation o expenditare iy made. which requires
performance of @ specific tavk by a prograss wirhin a specific tiwe period within the fiscal year.
The condirion may reguire that failure to perform the specific tasks wishin the time period sef our
by the Nuvago Natiow Conncll will reswlt in rextrictions on futwe expenditure of the fards uneil
the condition iv meet, 12 NNC, §510(1), Amonded by CS.52.17.

RESULT for noncompliance with the following Conditions of Appeopnations (COA):

1. Based on the quaniorly COA Status Repoet, the Office of Managenent & Budget (OMB)
will immnediately repont a program’s soa-complissce o the respective Division Director,
appeopniale Brarch Chief, appropriate oversight Committee and the Budget and Firunce
Commatice;

2. The OMB will netify the Badget and Finance Comeninice of any non-compliance. Afler
consultation with the program director, the Office of the Contraller, the OMB, and on
recocmendation of the appropeiane oversight Committee, the Budget and Fimance
Comnmumee may, by resolstion, voic to:

(1) implement a frecze oa the peogram's expenditure of travel funds, or withhold
up 10 10 percent of the program director’s gross salary,

(2) extend the thne period for the program 10 falfill the condition, or
(3) vacate the comdition if it &s infcasible for the program to fulfill.

3. The Controlier shall mmemodistely frocze the program’s travel funds or, withhold 10% of
the gross salary of the program director of the respomsible program after 10 working days
of the Budget and Fimance Committoe’s actiom peovided tha: there has boen no filing with
the Office of Hearvags and Appeals.

4. Prior to the approval of a COA in the compecheasive budget resolution, per 12 NN.C. §
K20 (R)4), the Navajo Natwon Councal shall comsadt with e director of the program
reqaired 1o fulfill the condition, as well s the Office of the Controller, and the Office of
Managemen! sad Budget, The consultation shall inchade a discussion of the Feasibility of
the program fulGilling the condition within the time frame proposed by Council, 2ad sy
possible allernatives 1o the proposed condition.



Coadition of Appropriatien No. |

The Divisaom of Socaal Senvices. Strengthening Families Program, BU» , shail
develop 2 plan 10 inchade all sheliers and batiered women's centers for inclusion into the Fiscal
Year 2021 budget. by the end of the second quarter. This includes all facilities supporting the
Navajo Nation, whether funded through contracts or general funds,

If this Condition of Appropriation i mot complicd with by the end of the stated quanter, the
Offfice of the Controller and Office of Manageesent and Budget, by oversight Comminee
Resolution, shall freeze the Resporsible Entity's travel fuads If thes Condition of Appropriatscn
is 50t compliad with by the end of the stmed quaner the withisoldiag will be forfeiled.

Responsible Entity: Strengthening Families Prograsn and Diviston of Social Services Division
Director



FISCAL YEAR 2020
LEGISLATIVE CONCERNS

Legisanive Concern meants G comment, directive or recommendation made by the Navayo Nation
Conncil. by virtue of it legisfarive oversigh awhoriny and parssant to it astlority ax the
governing bovly of the Nuvajo Natiow, ratsing an Issue of comcern with respect 1o the invernal
Sfuncrioning of the three Branches Suck comcerny are advisory (n nanwre, and do mov create legal
condiions precedent fo the expendiwre of appvapricved fimds. In order for a parricular
legislarive comcern 1o be appemded to o budper reselution, 4 swest be voted spon and edopted by
a mayority of the Navego Nation Cosncil  Legidative comcerns wiick are sed voled wpon, will
not be appemded 1o the badyet rexolurion, bt will v referred 1o the appropriate Beanch Chief in
memorambum v by the Speaker of the Navajo Navion Cowncil. 1I2NNC. § SI(M)

LEGISLATIVE CONCERN NO. |
Office of the Speaker
The Chacf of SwalY of the Ofl'ce of the Speaker shall provide a repoet on the benetits of

establishing a Legislative Branch Deparanent of Personnel Management. The Cheef of Saff shall
provide this report 50 the Nashik'lydei’ by the end of the second quaner.

LEGISLATIVE CONCERN NO. 2

Oflice of Legislative Services

Policy Analyst positioas are needed 1o advise standing commitiees. The Executive Director of
the Office of Legislative Services shall reevaluate the need for policy amalysts within the Office
of Legislative Services and provide a report 1o the Naabik"iyati” Committee by the end of the
first quarter.

LEGISLATIVE CONCERN NO, 3

Navajo Hoge-Land Commission

The Navajo-Hopi Land Commuissson has consistentty under perfoemed In Fiscal Year 2019, The
Legislative Adviscr foe the Nanvajo-Hopl Land Commission coordinate with the Office of
Management xnd Budget prior 10 the ead of each guarter %o ensure proper performance score
reparting.

LEGISLATIVE CONCERN NO. 4

Execetive Offices

Veterma's Program is not mecting its performance goals. The program discctor shall meet of the
end of each guaner with the Health, Education and Human Services Committee to discuss il
perfoemance sooecs.

LEGISLATIVE CONCERN NO. §
Executive OfficesOffice of Hearings and Appeals



The Office of Hearings snd Appeals is not meeting its performance goals. The Directoe foe the
Office of Hearings sad Appeals is %0 report 10 the Law snd Order Committec at the end of exch
quarer 30 discuss its perfonmance soores.

LEGISLATIVE CONCERN NO. 6

Executive Offices

Telecommumications Regulancey Commission

The Telecommunications Regulasoey Commission has had low performasce scores. The director
of the Telecommmnications Regulatory Commission is 10 report its performance scores 1o the
Naabik'iy#ti” Committoe ot the end of cach quarer.

LEGISLATIVE CONCERN NO. 7

Division of Human Resources

The Weesen's Comanission does not have a budget in the Comprehensive Budget, The Division
Director shall develop & kong-range plan for the women's commission and report the plan 1o the
Naahek'iy#i" by the end of the second quarter.

LEGISLATIVE CONCERN NO. 8

Depaiment of HeallhDALTCS

The Exccative Hranch has underfunded DALTCS in providing foe the needs of Navajo elders.
DALTCS has also failed so sabesit timely invoices foe prompt pavment 1o vendors. DALTCS
and the Deparement of Health Division Director sdall report so the Flealth, Education and Human
Services Communee at the end of quarter 10 provide wpdanes on its funding levels and payment

processing to vendors.

LEGISLATIVE CONCERN NO. 9

Division of Dine Education'Scholandip Office

The Scholarship Office is %0 report on and develop incentives for Navajo students to become
eachers. The Scholasship Office shall report its progress 1o the Health, Education and Human
Services Commenee by tse end of the first quarter,

LEGISLATIVE CONCERN NO. 10

Division of Dine EducationScholarskip Office

The Schodarship Office ks 10 develop 3 scholarsdep peogram for Ssplaced mine workers to
receive edocational assestance. The Scholarsbap Office shall report its peogress 10 the Health,
Educatson and Human Services Comnmmitiee by the end of B fiest quaner,

LEGISLATIVE CONCERN NO. 1]

Division of Dine Edocation

Navajo Preparatory School has not mes sts performance poals. Navago Preparatory School shall
report its progress 1o the Health Education and Human Senvices Conaanee o the end of each
quarter.

LEGISLATIVE CONCERN NO. 12
Department of Social Services/Strengthening Families Program



Ihe Degurtment of Social Scrvices, Strengthening Familses Program shall develop a plan o
include Tobdenssshai Committee Against Family Abuse in Kayenta, Arizona %0 receive a
general fund appeopriation for Fiscal Year 2021. The Strengtheesrg Familics Program shall
Feport its progress to the Health Education and Human Services Committee by the end of the
socond quarter,

LEGISLATIVE CONCERN NO. |13

Division of Transportation

Tracks oa Navajo Nation roads are cousing significant damage and creating unsafe conditions.
The Execative Directoe Is 1o develop a pla in coordination with the stales of Utah, New Mexico,
and Arizona Departments of Transportation, and BIA 10 remedy the conditions and provide this
report %o the Resources and Development Comminies aed the Badget and Farance Committee by
the end of the first quarter.

LEGISLATIVE CONCERN NO. 14

Division of Transportation

Route 491 and Navmgo Nation road jenctions are unsafe and dangerous. The Executive Direcue

i to proposs 2 plie 1o remody the unsafie conditions and provide this repon 10 the Resources and
Development Commitiee and the Budget and Fimance Committee by the ond of the first quaner.

LEGISLATIVE CONCERN NO. 15

Division of Transpostation

The bradge on Rowte 9402 13 smsalfe and dangerous. The Executive Director is %0 coordinate with
the BIA 10 secure funding %o remnedy the unsafc conditions. The report is 1o be provided to the
WMWCMM&&WNFmCmimw the end of
the first quarer.

LEGISLATIVE CONCERN NO. 16

Division of Transportation

The Division of Transportation has fuadod road projects that have not beem completed. The
Excoutive Director is 1o propose a plan 1o complete all funded peojects and provide this repor, in
writing. to the Resources and Development Comrenitiee and the Badget and Finance Commitree
a the e of cach guarter.

LEGISLATIVE CONCERN NO. 17

Navao EPA

Navago EPA shall develop a plan 10 address the qualifications for sraneum experts and wage
scale adjustments Tor weasooes experts. Navajo EPA shall report its plan 1o the Resources and
Developesen Committee by the end of the second quarkr,

LEGISLATIVE CONCERN NO. 18

Division of Navaral Resources

The Division of Natwral Resources shall provide a repoet to the Resources and Developmens
Commance by the end of the fiest quaner 43 1o how it will meet its outstanding contractul
obligations regardieg the decommissioning of Navajo Generating Stansoe, the Kayenta Mane, aad
the San Juan Generating Station.



LEGISLATIVE CONCERN NO. 19

Office of the Controller

Veterans have continued %0 rase concerns over the delay in processing checks. The Controller
shall develop & plan 80 dasburse checks for velerans within 14 calendar days after the request for
payment &s received in the Office of the Controlier. ‘The Comarolier shall develop this plan and
report 1o the Bodget and Firance Committee by the end of the first quarer.
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NAVAJO NATION

158 82018
NNC FY 2020 Budget Sesscn 015221 PM
AMdE 1o Amade Legisiation 025719 Approving PASSED
MOT Yazzie the Navap Nation Fiscal Year
SEC Freeland M 2020 Comprehensve Budget
Warding 12 NNC SS820(1) and 8850
Yea: 16 Nay: 4 Excused : 1 Not Voting : 1
Yea: 16
Begay, K Frecland, M Nez R Tso, E
Begay, P Halona, P Smth Walker, T
Beown Henio, J Stewart W Wouneka, E
Danels James. V T30, C Yazzie
Nay - 4
Ts0,0 Yealowha Crares-Newton Crotty
Excused : 1
Tso
Not Voting : 1
Begay, E

Presiding Speaker: Damon



NAVAJO NATION

146 W32019
NNC FY 2020 Budget Sesscn 010641 PM
Amde1 to Amd¥ Directive - Page 7 line 20 on PASSED
MOT Begay, K the body of the legsiaton
SEC Nez, R o Hew 30c000 4 “regarding
unmet needs of Navigo Chapters.
You: 18 Nay : 1 Excused : 1 Not Voting : 2
Yea: 18
Bagay. K Halona, P Stewart W Walker, T
Bagay, P Henio, J Tso. C Wauneka, E
Brown James V Ts0, D Yaze
Donels Nez, R T80, E Yelowhar
Freeland, M Smith
Nay :1
Charles-Newton
Excused : 1
Tso
Not Voting : 2
Cromy Begay, E

Presiding Speaker: Damon
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